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UNION ACCEPTANCE CORPORATION LIMITED AND SUBSIDIARY COMPANIES 


HIGHLIGHTS 
OF 

THE 

YEAR 


Gross: INCOME=to505, ace ap enn eran 
Net:Garrnings crepe eran teen ae 
First preference share dividends .... 


Net earnings applicable to second preference 


and common shares ss = 


Earnings per second preference and 
COMIMORISNAlG San eee ees 


AT YEAR END 


Finance receivables — gross ....... 
Total borrowings si 72 2 sa oars a 
Shareholders’ equity ............. 
Total borrowings to equity ratio: times 


UNION 
ACCEPTANCE 
CORPORATION 
LIMITED 


1972 1971 
Pik hoe hae ae $ 11,043,156 10,178,662 
ee se ar eeet i $ 1,305,950 1,000,668 
esha Sethe Me SR $ 115,806 122.037 
te CGR at eNeae $ 1,190,144 878,631 
VASE ue Sopa ee $ 1.33 98 
a ee $ 80,011,386 67,228,120 
ed a ean $ 53,718,555 50,880,384 
ipa ee eet oe $ 12,728,063 11,648,049 
Ry aera a 4.22 4.37 
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REPORT 

OF 

THE 
DIRECTORS 


During 1972 there was a firm demand for the financial services provided by 
the Union companies. Total receivables increased by $13 million reaching $80 
million at year-end, which is the highest year-end level in the Company’s 
history. 


Increased use of short term borrowings and lower short term interest rates 
held the increase in cost of borrowings to $56,500. Other operating charges 
rose less than 5% and net earnings for the year were $1,305,950. Earnings 
per common and second preference shares, after payment of dividends on 
first preference shares, amounted to $1.33. 


Bank lines of credit were increased by $8 million to $35.1 million. 
Management looks forward to continued satisfactory performance in 1973. 


On behalf of the shareholders, we express our appreciation to the Company’s 
employees for their steady and effective efforts throughout the year. 


On behalf of the Directors, 


Chairman President and Chief Executive Officer 


Toronto, Ontario 
February 8, 1973 


CONSOLIDATED 
STATEMENT 
OF EARNINGS 


Year ended December 31, 1972 


GrOSSHINCOMG Easy ee arent ts Cokin ee tam ie SOREL CRAY Sa ar fs es. 00d byl 


Expenses: 


Cost of borrowings: 


HONG aICKIIN Ia tana rn ce. Erste erty iy bN eA UAE toe Lite! CeCe 
tS RLGLEATSA GTS eu ts sls hoe tee EN MLL OT BRST un Reel a ee 


ROVISiOneOnCreditslOSSCSiies sey eee eee ae er ed a ag ee ne de 
©penratihnauexDEMSeSitya awe we scsh le Ae Ad US ce RAC gan Eee Roo BAA 
DEDreClatiO Nana ey tat cea trie nyt ts phe s peti es del 


EalminGsrbDelonexinCOnme taxes) = wisn nurs weit RL peln eta UB Aah eons n eb 


INCOME MAXCS HE RRMMAP Ee Le here he OOTP ee Ee Ebel Ue ales. ates Phe 


Earnings per share on second preference and common shares 


CONSOLIDATED 
STATEMENT 

OF RETAINED 
EARNINGS 


Year ended December 31, 1972 


NetmeanningSnOmthenyealaa «e452 tts Arik unin eee ea ican, Mtoe Leures ta abe: 
Dividends: paid on. tirst preference: shares’ >) 18). tag ae a ad Labo. 


Net earnings available to second preference 


ANGRGCOMMO mS arenOl dGenSmerenme pe ke ry etree etna eT Bene Bee era ico 


Gain on first preference shares 


HUTChAasedmtOlCancellatiOni wan pepe eee) aae rany aha An Nt ee eee) RO 


RetainedscanningsvattOCOInninG OlsyCaler caer ne wa tu mer a ie won Metre. 


RetainedEecanmimastatsenGuOleyCaly wien ats Ment haw tn, Permit Aer asad 


See accompanying notes to consolidated financial statements. 


1972 


PMLA no Dian ae ute aE ALE Ee $ 1,305,950 
pd RY A Ala ney Lane 115,806 


Aeyiiihs atcha Aten bie aaa BS 1,190,144 


17,370 


1,207,514 
5,428,845 


$ 6,636,359 


10,178,662 

pee i 
Pbk des GAAS Sekt TeR? ARE, 1,817,340 1,860,976 
Ee a 1,309,849 1,209,725 
3,127,189 3,070,701 
eerie £ REL 803,917 753,172 
REE CRN SER Ley lid eh a? 4,493,291 4,214,739 
LOREAL Ral seb C8 EF 6 Zt, 107,083 108,233 
8,531,480 8,146,845 
VEU OES Po LAA eet 2,511,676 2,031,817 
MEO eA NAN R e ok PRON S 1,205,726 1,031,149 


“7,000,668 


1971 
1,000,668 


122,037 


878,631 


27,739 


906,370 


4,522,475 


5,428,845 


CONSOLIDATED 
BALANCE SHEET, 
DECEMBER 31st, 
192 


Cash and short-term deposits 


Prime: Short=termamoneyamanketSecC Unite Sia aaresh ashen ter Sen rata ere One eo er 


Finance receivables (Notes 2 and 3): 


Gonsumeri lOaNnSy rte: ba Dk! Nee to OR Rk SR Sg AON ge ir kg Ok Oe Pe a ee 


ASSETS 


Gonsumer:salessfinanGing: 28. iy25 Sha gic cas eet ch Lt ied en oh ee a ae 


Industrial > financing stays sas She wis wae © eee Tt oe ek AOE aR ce ge ar a 


Wholesale <andsothers. 2305420 las PENG ER Oe ee ee en, fie Eten ae ee 


Less: unearned finance charges 
allowance for credit losses 
Finance receivables, net . 
Accounts receivable 


Repossesions and property held for sale, 
at estimated realizable value 


Prepaid expenses 


Premises and equipment, at cost less accumulated 
depreciation of $643,464 (1971 — $598,605) 


Unamortized debt discount and financing expenses 


On behalf of the Board: 


ns, 


1972 


$ 1,380,786 


24,288,693 
3,561,581 
50,813,319 


1,347,793 


80,011,386 


10,755,877 


1,708,243 


67,547,266 


82,831 


240,922 


79,176 


360,061 


239,534 


$69,930,576 


1971 
3,484,863 


1,798,802 


20,726,741 
3,084,018 
42,372,934 


1,044,427 


67,228,120 


6,519,394 


1,718,519 


58,990,207 


237,817 


213,968 


74,652 


365,581 


299,432 


65,465,322 


LIABILITIES 


Demand and short-term secured notes (Notes 2 and 3): 


Accounts payable and accrued liabilities ....... 


INCOMCMLAXC CHEER ae ee ON Seer is a ae ee ee CLINE hme Wem rT eave oe ACB tee ed 2 


Unrealized foreign exchange gain (Note 1) .... 
Long-term secured notes (Schedule A) (Notes 2 and 3) 


Debentures (Schedule A) (Note 3) ............ 


SHAREHOLDERS’ EQUITY 


Capital stock (Schedule B) (Note 4): 


Retained earnings, per accompanying statement 


Commitments (Note 5) 


1972 


$ 8,156,725 


16,980,000 


25,136,725 


2,277,965 
643,765 
251,591 
310,637 

22,862,799 


5,719,031 


57,202,513 


1,806,800 
2,771,921 


1,512,983 


6,091,704 


6,636,359 


12,728,063 


$69,930,576 


1971 


11,613,100 


9,423,400 


21,036,500 


1,954,082 
358,300 
340,031 
284,476 

23,628,853 


6,215,031 


53,817,273 


1,934,300 
2H Goa. 


1,512,983 


6,219,204 


5,428,845 


11,648,049 


65,465,322 


See accompanying notes to consolidated financial statements. 


CONSOLIDATED 


STATEMENT OF SOURCE 


AND 
USE OF FUNDS 


Year ended December 31, 1972 


Source of funds: 


Operations: 


Netiearnings for the year era. soe 
Add depreciation and amortization ..... 


Total funds from operations ....... 


Increase (decrease) in short-term notes .... 


Reduction in cash and prime short-term 


money market securities ............ 


Reduction of other net assets ........... 


Use of funds: 


Increase in finance receivables, net ..... 
Additions to premises and equipment ... 
Redemption of long-term secured notes and debentures 


Decrease in lien notes payable .......... 


Cost of first preference shares purchased 
for cancellation 


See accompanying notes to consolidated financial statements. 


1972 


$ 1,305,950 
185,852 


1,491,802 


4,100,225 


3,902,879 
651,706 


$10,146,612 


$ 8,557,059 
101,563 
1,262,054 


110,130 
115,806 


$10,146,612 


1971 


1,000,668 
177,454 
Ttvsitz2 


(307,067) 


389,748 
1,299,594 


2,560,397 


973,928 
207,060 
553,647 
587,914 


115,811 
122,037 


2,560,397 


NOTES TO 
CONSOLIDATED 
FINANCIAL 
STATEMENTS 


December 31, 1972 


We 


PRINCIPLES OF CONSOLIDATION AND CURRENCY CONVERSION 


The consolidated financial statements include the accounts of all subsidiaries, all of which have been wholly-owned since 
incorporation. 


United States currency accounts included in the consolidated financial statements are converted into Canadian dollars at the 
rate of exchange current at December 31, 1972, except that (a) non-current debt is at rates prevailing at dates of issue, and 
(b) items of income and expense are at rates prevailing during the fiscal period. Foreign exchange gain is included in the 
statement of earnings when realized and the unrealized portion is shown in the liability section of the consolidated balance sheet. 


FINANCE RECEIVABLES 


Finance receivables of the company and its subsidiary, Union Finance Company Limited, aggregating approximately 
$64,200,000 (1971 — $53,800,000) and cash and prime short-term money market securities of $500,000 (1971 — $3,800,000) 
were deposited with trustees as collateral to secure short and long-term notes. These obligations are further secured by a 
first floating charge upon all other property and assets of these companies, including capital stock of other subsidiaries. 


3. MATURITIES OF GROSS RECEIVABLES AND DEBT 


(in thousands of dollars) 


Excess of 
Gross receivables 
receivables Debt (debt) 

WOE ve oi pha GE ALS Ie POR ee rete) Soe ed ee en ee ee eens Pe ae $ 42,081 24 ,065* 18,016 
Dongs Mey OA ea 6 RARE rel ARE ee SEO Ra Se a ER ey ee 23,848 5,090 18,758 

OUEST Le Rie Ben See A PELs ER Ie LB 8 BS Nba d tag a Soe) muh. teh 10,645 2,359 8,286 

AMOR CR eee Peer SIRE Fay Als GU MORE LN AL Bed fst iew the Biles oad 1% 2,818 3,504 (686) 

Gh te MANSY (ee a US > ot) A Oe eee ee Cee CREE SUNS Comer An Eee 590 3,504 (2,914) 
Org OMe tah eek be Cre) ean 0s ee tok See eS DUR aS LAL nee 29 11,184 (11,155) 
@VCTMIOFY CASH AMER LS & Hint Renita crt oun Lee Oh heyhey Bie ees Lamy Rare. | — 2,632 (2,632) 
$ 80,011 52,338 27,673 


* Includes bank and other short-term notes, net of cash and short-term deposits. 


4. DIVIDENDS 


The trust deeds under which the secured notes are issued, the trust indenture under which the debentures are issued and 
the conditions attaching to the first preference shares contain certain provisions restricting the payment of dividends. However, 
at December 31, 1972, under the most restrictive of these provisions all of the consolidated retained earnings was unrestricted. 


Holders of second preference shares are entitled to receive non-cumulative dividends at the rate of 60¢ per share per annum 
before any dividends are payable to holders of common shares. In any fiscal year, after holders of second preference shares 
and holders of common shares have each received dividends aggregating 60¢ per share, then any additional dividends are to be 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 


paid in equal amounts per share on the second preference shares and common shares. As at December 31, 1972, no divi- 
dends may be paid on the common shares until there shall have been declared, and paid or set aside for payment on the 
second preference shares, regular quarterly dividends for four consecutive quarterly periods at the rate of 60¢ per share per 
annum. 


5. COMMITMENTS 


The company and its subsidiaries were obligated under 4 lease agreements expiring subsequent to December 31, 1977 for 
an aggregate basic annual rental of approximately $26,000. 


6. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Remuneration of directors for the year, including salary and pension contributions as executive officers, amounted to $27,075. 
Remuneration of senior officers who are not directors amounted to $116,312. 


Auditors’ Report 


To the Shareholders of 
Union Acceptance Corporation Limited 


We have examined the consolidated balance sheet of Union Acceptance Corporation Limited and subsidiary companies as at 
December 31, 1972 and the consolidated statements of earnings, retained earnings and source and use of funds for the year 
then ended. Our examination included a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the companies as at December 31, 
1972 and the results of their operations and the source and use of their funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


Chartered Accountants Chartered Accountants 


Vancouver, British Columbia 
February 1, 1973 


DETAILS OF snd 
LONG-TERM 

SECURED NOTES 

AND DEBENTURES 


December 31, 1972 


Year of Rate 
Issue Series % Maturity date 1972 1971 
Long-term secured notes: 
Payable in Canadian funds 1957 B 534 Seplemberm lami OClaee eee eae pes $ — 669,000 
1959 (G 6 Manche iia Oi Aasee et wees emt dete rp 2,500,000 2,500,000 
1960 D 7% FeDUATY/ aS MmlLOSOn yee th kh ae aoa 1,000,000 1,000,000 
1962 F 6 NOY! ily UESTASY Atel MIATA Ee a 1,000,000 1,000,000 
1964 H 6% UMS Ss WSIS. Sieve gg eS 2,000,000 2,000,000 
1964 | 6%. Jimena OS OROn OS4aeees snp ous ene: 2,000,000 2,000,000 
1965 ol 6 Ye HNovallll IkS,. TIGAS We UShstey Lue, ee. 1,000,000 1,000,000 
1965 K 6Vs Noh dih ate AISASY Wel ICKSIOr eS BA ioe 5,000,000 5,000,000 
14,500,000 15,169,000 
Par Value U.S. 
Payable in U.S. funds (1) 1963 G 5%, April 1, 1974 to 1978 ... $ 7,500,000 8,070,627 8,070,627 
1967 M 6Y2 INO) WS, UGTA) oy SIS 5 300,000 292,172 339,226 
$ 7,800,000 8,362,799 8,459,853 
$22,862,799(4) 23,628,853(4) 
Debentures: 
Payable in Canadian funds 1954 C 5 V2 (2) RTE MarChiaSln See eet eye RL a Okey ang $ 440,000 481,000 
1956 5% (2) NMI MG, WOME oe ed ew — 381,000 
1961 6% (3) DECemMbe tam Swe OG) cue patie nine ton gate 1,360,000 1,434,000 
1962 Sie Is) DeSCeMmbDehralanlOSSuee mete ree Mec mms 572,000 572,000 
1964 H 6% AIUIBY 2, OTICRON Aitoh ICSF eg Sa a hal 1,400,000 1,400,000 
3,772,000 4,268,000 
Par Value U.S. 

Payable in U.S. funds (1) 1963 6% August 15, 1974 to 1978 . $ 1,150,000 1,245,234 1,245,234 
1965 6% May 15, 1976 to 1980 .. 650,000 701,797 701,797 


$ 1,800,000 1,947,031 1,947,031 
$ 5,719,031(5) 6,215,031(5) 


(1) The carrying value of amounts payable in U.S. funds exceeds the liability therefor translated at the current rate of exchange on long- 
term secured notes by $600,000 and on debentures by $156,000. 


(2 
(3 
( 
( 


) Sinking fund debentures. 
) 

4) Long-term secured notes maturing within one year amount to $299,500 (1971 — $769,219). 
) 


These debentures have purchase fund provisions. 


5) Debentures maturing in one year amount to $10,000 (1971 — $402,000). 


DETAILS 
OF 
CAPITAL 
STOCK 


December 31, 1972 


First preference shares, (1) 
par value $50 each, issuable in series. 
Authorized less redeemed 225,136 (1971 — 227,686) shares: 


6Y%4 % Series A, cumulative 
redeemableratSS2%50 permShiarci meen me paninnlnen trans rnenrararras 


6Y%4 % Series B, cumulative 
redeemablevatg $52.50 Oe meSMalemn acl Geeta he nearer 


6% Series C, cumulative 
redeemablemats SOSAO0 SOC lassi alc ames eam ena enters ear 


Second preference shares, 
participating, non-voting, non-cumulative, of no par value. 
Authorized MRS OOKOOOMShaneSs mea uaae en th eel eee a ee ee era 


Common shares of no par value. 
Authorized 7 SO O00RShakesm mga case ry aan ste ene ran er ee ae ere 


(1) Purchased for cancellation during the year: 


Number of 
shares Amount 
SENOS A Aad se ee een ae 15303 $ 65,150 
Sere. Biv ceeanu Bee we ene 375 18,750 
SECS (Cre eed ach a Ace nee ae 872 43,600 
2,550 $ 127,500 


Schedule B 
Outstandings 
1972 1971 

Shares Amount Shares Amount 
16,384 $ 819,200 17,687 $ 884,350 
5,565 278,250 5,940 297,000 
14,187 709,350 15,059 752,950 
1,806,800 1,934,300 
422,418 2,771,921 422,418 POTN Sel 
474,140 1,512,983 474,140 1,512,983 
$ 6,091,704 $ 6,219,204 


TEN YEAR 
COMPARISON 
TABLES 


1972 1971 1970 1969 1968 1967 1966 1965 1964 1963 


Total Assets $69,930,576 65,465,322 65,117,602 69,711,360 57,505,884 57,195,950 58,666,657 59,678,340 69,639,372 51,685,197 
Finance Receivables net 67,547,266 58,990,207 58,016,279 58,751,288 55,054,278 55,003,608 55,936,321 57,646,349 67,351,991 49,864,334 


Unearned Finance 


Charges 10,755,877 6,519,394 5,284,134 5,107,354 4,749,990 6,049,217 5,639,008 4,893,978 5,297,226 3,785,701 
Secured Notes 47,999,524 44,665,353 45,379,067 50,650,939 38,923,482 39,213,412 40,915,586 41,492,979 53,690,979 39,444,979 
Debentures 5,719,031 6,215,031 6,362,031 6,527,671 6,664,531 6,844,976 6,984,451 7,097,951 6,568,734 5,275,734 
Shareholders’ Equity 12,728,063 11,648,049 10,885,229 10,268,541 9,791,130 9,420,912 9,097,657 7,992,395 6,910,244 5,582,861 
Gross Income 11,043,156 10,178,662 10,220,122 9,878,608 9,063,251 8,738,981 8,401,995 10,065,695 8,602,797 6,403,455 
Cost of Borrowings 3,127,189 3,070,701 3,448,274 3,492,901 3,190,082 2,974,238 2,978,615 3,622,510 2,917,687 2,145,444 
Other Expenses 5,404,291 5,076,144 4,979,760 4,720,064 4,539,419 4,543,899 4,416,587 5,127,362 4,160,924 3,129,923 
Income Taxes 1,205,726 1,031,149 937,344 881,723 693,291 616,148 503,059 657,175 762,898 568,220 
Net Earnings 1,305,950 1,000,668 854,744 783,920 640,459 604,696 503,734 658,648 761,288 559,868 


Earnings on Second 

Preference shares and 

Common shares after 1,190,144 878,631 723,988 643,898 492,280 447,285 338,847 485,167 603,480 440,845 
dividends on First 

Preference shares 


Per Share 1.33 .98 81 ie £55) 50 38 2 1.12 82 


Number of Second 
Preference shares and 
Common shares 896,558 896,558 896,558 896,558 896,558 896,558 896,558 672,418 537,638 535,978 


outstanding 


BANKERS 


Bank of British Columbia 

Banque Canadienne Nationale 

Bank of Montreal 

Canadian Imperial Bank of Commerce 
The Mercantile Bank of Canada 

The Royal Bank of Canada 

Bankers Trust Company 

Chemical Bank 

Manufacturers Hanover Trust Company 
National Bank of Detroit 

Security Pacific National Bank 

Bank of America 

Dow Banking Corporation 

Hambros Bank Limited 

Kleinwort, Benson Limited 


BRANCH OFFICES 


INDUSTRIAL DIVISION 


Halifax Val d’Or Sudbury 
Sydney Barrie Timmins 
Truro Hamilton Toronto (3) 
Montreal London Toronto — Leasing 
Sherbrooke Ottawa Winnipeg 
CONSUMER DIVISION 

Dartmouth Québec (2) Ottawa 
Halifax Roberval Sudbury 
Truro Ste. Thérése Timmins 
Saint John Val d’Or Windsor (2) 
Alma Toronto (4) Winnipeg 
Hull Barrie Calgary (2) 
Jonquiére Hamilton Edmonton (2) 
Lasalle Kingston Coquitlam 
Montreal (2) London Kelowna 


REGISTRAR AND TRANSFER AGENT 
The Canada Trust Company 


TRUSTEES 


Secured Notes: National Trust Company, Limited 
Debentures: The Canada Trust Company 


AUDITORS 

Peat, Marwick, Mitchell & Co. and 
Thorne Gunn & Co. 

Chartered Accountants 


FIRST PREFERENCE SHARES LISTED 


The Toronto Stock Exchange 


Calgary 
Edmonton 
Nanaimo 
Vancouver 
Vernon 


Kamloops 

New Westminster 
Prince George 
Surrey 
Vancouver (3) 
Victoria 


vat tea ae “s 
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UNION ACCEPTANCE CORPORATION LIMITED and subsidiary companies 


A subsidiary of LAURENTIDE FINANCIAL CORPORATION LTD. 


To the Shareholders: Consolidated Statement of Source and Use of Funds 


The Directors are pleased to present the Unaudited Interim Report 


Interim Report for the six months ended June 


30, 1972 with comparative figures for 1971. Six months ended June 30 
y y 1972 1971 
1972 #1971 2 ELT a 
ff cy Source Of Funds 
Income $5,352,521 $5,293}512 Op Aations: 
Cost of borrowings 1,494,264 1,566,431 et earnings for the year $ 611,834 $ 528,423 
Other operating expenses 2,670,230 2,589,314 / Add non-cash charges: 
f Depreciation and 
1,188,027 1,137,767 / 
jacome Delores mee Brine Sh" amortization ......... 80,609 89,656 
Income taxes 576)193 x 609,344 g/ Serer PRO LAEaST) | SIPS TSE 
Wok Cominne) 1 EL LUG a an eee Total funds from operations 692,443 618,079 
Net earnings $ 611,834% $ 528,4230/ Bote 
ne ne Reduction in cash and 
f prime short-term money 
Consolidated net earnings for the six-month market’ securities, (021 74.0 2,441,022 3,128,313 
period ended June 30, 1972 were $611,834 Increase (decrease) in 
compared with $528,423 for 1971. After pro- demand and short-term 
viding for dividends of $59,700 on the /First secured notes .......... 2,405,018 = (2,418,300) 
Preference Shares earnings per share on Reduction of other net assets 275,756 322,968 
! prne 7 PO Lee. —_—_—_ EE 
the Second Preference and Common Shares $5,814,239 $1,651,060 
amount to 61.6¢ compared with 51.9¢ for the 
5 el 5 RRTURRSRESERSNL, 
same period last year. This represents an Use of Funds 
increase of 19%. The volume of business dur- Increase in finance 
ing the first six months exceeded our forecast, receivables; Mety haa). $5,401,187 $ 614,601 


increasing finance receivable > outstandings., by Recuedon teat. 


Ble Pee wie ta — 587,91 
$7.0 million. to. $74.2. 2 million at at Junie 30, 1972. pia : au 
“We expect continued good demand for our » ‘dition to premises and 

p 8 ia equipment ............ 69,173 421,577 © 
services and satisfactory operating resale for 
/ Redemption of long-term 
the second half of the year. j Le eete Re nn oon at a 
i debentures ai) "i na ne 262,023 229,826 
7. | Cost of first preference 
Len nee aS exe fe URTRSISINNT S shares purchased for 
M. L. GOEGLEIN cancellation i sea Re 22,156 34,061 
President and Chief Executive Officer Dividends on first 
preference shares ... ... 59,700 63,081 


Vancouver, B.C. 


August 10, 1972 $5,814,239 $1,651,060 
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cae UNION 
ACCEPTANCE 


© CORPORATION LIMITED 


~ INTERIM 
nce CD 
SHAIREROLDERS 


FOR THE SIX MONTHS ENDED JUNE 30, 1973 


EXECUTIVE OFFICES 

| Board of Trade Tower 

_ 1177 West Hastings Street 
Vancouver, British Columbia, Canada 


UNON ACCEPTANCE CORPORATION LIMITED and subsidiary companies 


A subsidiary of LAURENTIDE FINANCIAL CORPORATION LTD. 


To our shareholders: 


The. Directors have pleasure in presenting the Interim 
Report for the six months ended June 30, 1973 with 
comparative figures. for 1972. 


1973 1972 
Income XY $5,799,1 40 $5,352,521 
Cost of borrowings 1,783,999 1,494,264 
Operating charges 2,583,849 2,670,230 
Earnings before taxes 1,431,292 1,188,027 
Income taxes 708,489 576,193 
Net earnings F 722,803 611,834 


/ , 

Consolidated net earnings were $722,803 compared 
with $611,834 last year. After providing for first prefer- 
ence share dividends of $52,311, earnings per share 
on the second preference and common_§ shares 
amounted to 74.8¢ compared with 61.6¢ for the same 
period last year, an increase of 21%. Volume of 
business written during the first six months was ahead 
of expectations, and finance receivables outstanding 
increased by $11.6 million to $91.6 million, an increase 
of 14.5% during the six month period. 

. Higher borrowing costs, particularly during the second 
\quarter, partially offset increased income generated by 
the higher level of receivables. Control over other oper- 
ating expenses and lower requirements for provision for 
credit losses contributed to the increase in net earnings. 
On August 1, the Company issued $5,000,000 914% 
debentures due 1989 through its underwriters. This 
issue reduced the ratio of short term to long term debt 
and increased the secured note borrowing base. 

We expect that the second half of the year will bring 
continued strong demand for our financial services and 
that operating results for the full year will be satis- 
factory after giving consideration to’ the current high 
borrowing costs. 

Following his appointment as President and Chief 
Executive Officer of Montreal Trust Company, Paul 
Britton Paine, Q.C. resigned as Chairman: of the Board 
and of its Executive Committee, while remaining a 
member of each. 

On August 9, 1973 the Board of Directors appointed 
Mr. M. L. Goeglein Chairman of the Board, Mr. Jean 
Parisien, C.A. Chairman of the Executive Committee of 
the Board, and Mr. K. C. Armstrong President and Chief 
Executive Officer, all to take effect on September 1, 1973. 


Le Y Pa ; Tony — = 
M. L.. GOEGLEIN 
President and Chief Executive Officer 


Vancouver, B.C. 
August 9, 1973 


Consolidated Statement of Source and Us@)of Funds 
Unaudited Interim Report : 


Six months ended June 30 


1973 1972 

Source of Funds 
Operations: 

Net earnings for 

the: period) yi) uke $ 722,803 $ 611,834 

Add depreciation and 

amortization ........... 72,717 80,609 

Total funds from operations 795,520 692,443 
Increase in demand 

and short-term 

secured ‘notes 4 2G ck hans 8,763,875 2,405,018 
Reduction in cash and 

prime short-term money 
. market securities ........ 18,167 2,441,022 
Reduction of other net assets 133,553. ==. 275,756 


$9,711,115 $5,814,239 


Use of funds: 


Increase in finance 
receivables, net ......... $9,072,602 $5,401,187 


Additions to premises and 
equipment soi oe a ie 18,440 69,173 


Redemption of long-term 
secured notes and 
debentures ............. 507,461 262,023 


Cost of first preference 
shares purchased for . 
cancellation’ soya 60,301 22,156 


Dividends on first 
preference shares ....... 52,311 59,700 


$9,711,115 $5,814,239 


